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Batchelder Associates, PC

INDEPENDENT AUDITOR'S REPORT

To the Board of Selectmen
Town of Middlesex
Middlesex, Vermont

We have audited the accompanying financial statements of the governmental activiies, each major fund, and the aggregate
remaining fund information of Town of Middlesex, Vermont (“Town"}, as of and for the year ended June 30, 2017, and the related
notes to the financial statements, which collectively comprise the Town's basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internaf control relevant fo the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is fo express opinions on these financial statements based on our audit. We conducted our auditin accordance
with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to cbtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant o the enfity's preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe thal ihe audit evidence we have obtained is sufficient and appropriate to provide a hasis for our audit opinions.

Opinion

In our opinion, the financial statements referred o above present fairly, in all material respects, the respective financial position
of the governmental activities, each major fund, and the aggregate remaining fund information of the Town, for the year ended
June 30, 2017, and the respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis
and budgetary comparison information on pages 3-8 and 36-39, respectively, be presented to supplement the basic financial
statements.

Bonnie K. Batchelder @ Certified Public Accountant

1 Conti Circle #1 @ Barre, Vermont 05641 & (802) 476-3490 = 1-800-339-7883 & Fax: (802) 476-7018
www.batcheldercpa.com



Town of Middlesex, Vermont
Page Two

Such information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for consistency with
management's responses to our inguiries, the basic financial statements, and other knowledge we cbtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Town's
basic financial statements. The combining and individual non-major fund financial statements are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The combining and individual non-major fund financial statements are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used fo prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the hasic financial stalements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the
combining and individual non-major fund financial statements are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

ﬁamiz. [u,f&&/{ /ﬁWC.cu a,f,cfj, a.e.

Batchelder Associates, PC
License #945

Barre, Vermont
September 26, 2017



TOWN OF MIDDLESEX, VERMONT
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2017

As management of the Town of Middlesex, Vermont (“Town") we offer readers of the Town's financial statements this narrative
overview and analysis of the financial activities of the Town for the year ended June 30, 2017. We encourage readers to
consider the information presented here in conjunction with additional information that we have furnished in our letter of
transmittal, which can be found at the beginning of this report.

Financial Highlights

The assets of the Town exceeded its liabilities at the close of the most recent fiscal year by $1,926,194 (net position). Of this
amount, $315,769 (unrestricted net position) may be used by the various funds of the Town fo meet the Town's ongoing
obligations to its citizens and creditors.

The Town's total net position for governmental activities increased by $231,695.

As of the close of the current fiscal year, the Town's governmental funds reported combined ending fund balances of
$481,018, a decrease of $20,808 from the prior year end. Of the total ending fund balances, $297,120 is available for
spending at the government's discretion. Of this amount, $109,226 is assigned, with the General Fund balance at a $187,894
surplus.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the Town's basic financial statements. The
Town's basic financial statements comprise three components; 1} government-wide financial statements, 2) fund financial
statements, and 3) notes to the financial statements. This report also contains other supplementary information in
addition to the basic financial statements themselves.

1. Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the Town's finances, in
a manner similar to a private sector business.

The statement of nef position presents information on all of the Town's assets and liabilities, with the difference between
the two reported as net position. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the Town is improving or deteriorating.

The statement of activities presents information showing how the government's net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and eamed but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the Town that are principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities). The governmental activities of
the Town include general govermment, public safety, public works, health and social services, conservation and
development.

The government-wide financial statements are designed to include not only the Town itself (known as the primary
government), but also any legally separate entities for which the Town is financially accountable (known as component units).
The Town has no such entities that qualify as component units.

The government-wide financial statements can be found in Exhibits A and B of this report,



TOWN OF MIDDLESEX, VERMONT
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2017

2. Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for
specific activities or objectives. The Town, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the Town can be classified as
governmental funds.

a. Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements. However, unlike the government-wide financial statements, governmental fund
financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year. Such information may be useful in evaluating a government's near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for governmental
activities in the government-wide financial statements. By doing so, readers may better understand the long-term impact of
the government's near-term financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison
bhetween governmental funds and govemmental activities.

The Town maintains three (3) individual governmental funds, including the General Fund, three (3) Non-Major Special
Revenue Funds and three (3) Non-Major Capital Project Funds. Information is presented separately in the governmental fund
balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the
General Fund, Cemetery Fund and Paving, which are considered to be major funds. Data from the other governmental
funds are combined into a single, aggregated presentation. Individual fund data for each of the non-major govemmental
funds is presented in a supplementary schedule.
The basic governmental fund financial statements can be found in Exhibits C through F of this report.
b. Proprietary Funds
The Town has no Proprietary Funds.
C. Fiduciary Funds
The Town has no Fiduciary Funds.
3. Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in the government-
wide and fund financial statements. The notes to the financial statements can be found immediately following the basic
financial statements in this report.
4, Other Information
In addition to the basic financial statements and accompanying notes, this report also presents certain supplementary
information to provide additional financial information not included in the basic financial statements. This supplementary

information includes combining statements for various funds, and budgetary comparison statements. The
supplementary information can be found immediately following the notes to the financial statements in this report.



TOWN OF MIDDLESEX, VERMONT
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2017

Government-wide Financial Analysis

Governmental Actvities Total

2017 2016 2017 2016
Current and other assets $ 571,53 $ 584817 $ 571531 $ 584,817
Capital assefs, non-depreciable 568,300 568,300 568,300 568,300
Capital assets, depreciable 1,522,593 1,390,472 1,522,593 1,390,472
Total Assets 2,662,424 2,543,589 2,662,424 2,543,580
Deferred outlows of resources 61,352 37,677 61,352 37,677
Long-term liabilifes outstanding 650,471 705194 650471 705,194
Other liabiliies 143,653 166,090 143,653 166,090
Deferred inflows of resources 3,458 15,483 3,458 15,483
Total Liabilies 797,582 886,767 757,582 886,767
Net Position -
invested in capital assets, netof related debt 1,430,323 1,180,167 1,430,323 1,180,167
Resfricted 180,102 174,344 180,102 174,344
Unresticted 315,769 339,988 315,769 339,988
Total Net Posifion $ 1,926,194 $ 1,694,499 $ 1,926,194 $ 1,604,499

As noted earlier, net position may serve over time as a useful indicator of a government's financial position. In the case of
the Town, assets exceeded liabilities by $1,926,194 at the close of the fiscal year end.

By far the largest portion of the Town's net position, reflective of 74.26% of the balance, is the investment in capital
assets (e.g., land, buildings, equipment, and infrastructure) less any related debt used to acquire those assets that is still
outstanding. The Town uses these capital assets to provide services to its citizens; consequently, these assets are not
available for future spending.

The remaining balance of unrestricted net position of $315,769 may be used fo meet the government's ongoing
obligations to citizens and creditors. Restricted funds total $180,102. Included in unrestricted net position are amounts
that management has assigned for particular purposes, such as capital reserve funds and reserves for expenditures in
subsequent years.

At the end of the current fiscal year, the Town is able to report positive balances in both categories of net position for the
government as a whole.



Governmental activities

TOWN OF MIDDLESEX, VERMONT
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2017

Governmental activities increased the Town's net position by $231,695 during the current fiscal year.

Governmental Actvities Total
2017 2016 2017 2016
REVENUES
Program revenues
Charges for services $ 15970 $ 18400 $ 15970 $ 18400
Operating grants and confibutions 354,809 395,556 394,809 385,556
Capital grants and confbutions - -
General revenues
Propety taxes 906,289 880,186 906,289 880,186
Unrestricted investment earnings 1,844 4879 1,844 4,879
Other revenues 40,230 44,044 40,230 44,044
Total Revenues 1,359,142 1,343,065 1,359,142 1,343,085
EXPENSES
Governmental acivities
General government 300,935 282,792 300,935 282,792
Public safety 139,399 130,079 139,399 130,079
Highway and streefs 571,511 598,040 571,511 598,040
Health and social services 12,805 13,180 12,805 13,180
Conservafion and development 73,533 64,260 73,533 64,260
Intereston king-term debt 29,264 32,863 29,264 32,863
Total Expenses 1,127 447 1,121,214 1,127,447 1,121,214
Change in net assets 231,695 221,851 231,695 221,851
Net posifion-beginning of year 1,694,499 1,472,648 1,694,499 1,472,648
Net posifion - end of year $ 1,926,194 $ 1,694,499 $ 1,926,194 $ 1,694,499

Financial Analysis of the Government's Funds

1, Governmental Funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related legal
reguirements.

The focus of the Town's governmental funds is to provide information on near-term inflows, outflows, and balances of
spendable resources. Such information is useful in assessing the Town's financing requirements. In particular,
unassigned fund balance may serve as a useful measure of a government's net resources available for spending at the end
of the fiscal year.

At the end of the current fiscal year, the Town's governmental funds reported combined ending fund balances of
$481,018 a dacrease of $20,808 in comparison to the prior year,



TOWN OF MIDDLESEX, VERMONT
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2017

Financial Analysis of the Government's Funds (continued)

1. Governmental Funds (continued)

a. General Fund
The General Fund is the chief operating fund of the Town. At the end of the current fiscal year the General Fund unrestricted
balance was a surplus of $187,894. As a measure of the General Fund's liquidity, it would be useful to compare total fund
balance to total general fund expenditures and operating transfers. The general fund balance represents 16.30% of the total
general fund expenditures and operating transfers for the year ended June 30, 2017.

The General Fund balance decreased by $15,824 during the fiscal year. Key factors in this change are a result of current year
loan proceeds and significant decreased energy and fuel rates.

b. Non-Major Special Revenue and Capital Project Funds
Non-Major funds include the Conservation Fund, Records Restoration Fund, Bridge Fund, Building Fund, Grant Fund and

Other small funds. The total non-major funds balances as of June 30, 2017, total $55,640.

Capital Asset and Debt Administration

1. Capital Assets

The Town's investment in capital assets for it's governmental for the year ended, amounted to $2,090,893 (net of
accumulated depreciation). This investment in capital assets includes land, buildings and improvements, infrastructure,
furniture, vehicles and equipment.

Governmental Activiies Total

2017 2016 2017 2016
Land 568,300 §$ 568,300 568,300 568,300
Capital assets
Buildings and improvements 597,794 623,543 597,794 623,543
Vehicles and equipment 264,467 328,927 264,467 328,927
Construcfon in progress - 193,796 - -
infrastructure 660,332 244,206 660,332 244,206
Total Assets 2,090,893 § 1,958,772 2,080,893 1,764,976

Additional information on the Town's capital assets can be found in Note 4 of the notes to financial statements.



TOWN OF MIDDLESEX, VERMONT
MANAGEMENT'S DISCUSSION AND ANALY SIS
YEAR ENDED JUNE 30, 2017

Capital Asset and Debt Administration {continued)

2. L.ong-term Debt

At the end of the current year, the Town had total long-term debt outstanding of $660,570 This debt is a result of the
major equipment financing and the fire station construction bond.

Governmental Activites Total
2017 2016 2017 2016

Notes payable, bank $§ 660,570 $ 778605 $ 660570 $ 778,605

Totals $ 660,570 $ 778605 $§ 660570 § 778,605

State statutes limit the amount of bonded debt any governmental entity may issue to 10 times its total assessed valuation.
The current debt limit for the Town is significantly in excess of the Town's outstanding bonded debt.

Economic Factors and Next Year's Budgets and Rates

Recent data on Vermont economic conditions indicate that the performance of the Vermont economy has generally
outperformed the developments in the U.S. economy overalt during the past 12 to 18 months.

All of these factors were considered in preparing the Town's budget for the year ended June 30, 2018 and fiscal year ended June
30, 2017.

The Town approved a general fund budget for the year ended June 30, 2017 in the amount of $1,136,729 and for the fiscal
year 2018 in the amount of $1,162,142. This represents an annualized increase of $25,413 (2.24%) from the approved
budget for the prior fiscal year.

Requests for Information
This financial report is designed to provide a general overview of the Town's finances for all those with an interest in the

Town's finances. Questions concerning any of the information provided in this report or requests for additional financial
information should be addressed to the Town Treasurer, 5421 VT Route 100, Middlesex, Vermont, 05676, (802) 244-6660.



TOWN OF MIDDLESEX, VERMONT
STATEMENT OF NET POSITION
JUNE 30, 2017

ASSETS
Cash
Investments
Accounts receivable, net
Delinquent taxes receivable, net
Interest and penalties receivable, net
Prepaid expenses
Grants receivable
Capital assets:
Land
Construction in progress
Buildings and building improvements
Equipment and vehicles
Infrastructure
Accumulated depreciation

Total assets

DEFERRED QUTFLOWS OF RESCURCES
Deferred outflows of resources related to the
Town's participation in YMERS

Total deferred outflows of resources

LIABILITIES

Accounts payable

Accrued wages

Bonds, notes & leases payable due within one year
Bonds, notes & leases payable due after one year
Net pension liability

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Prepaid property taxes

Deferred inflows of resources related to the
Town's participation in YVMERS

Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted - expendable:
Cemetery fund
Non-major revenue funds
Unrestricted (deficit)

Total net position

Governmental
Activities

$ 375,662
122,631

535

60,893

8,024

3,796

568,300
977,688

1,108,301
754,925

(1,316,321)
2,662,424

81,352
61,352
9,263
16,355
118,035
564,452
96,019

794,124

6,815

{3,357)

3,458

1,430,323
124,462
55,640
315,769

§ 1,926,194

The accompanying notes are an integral part of this financial statment.

9

EXHIBIT A
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TOWN OF MIDDLESEX, VERMONT EXHIBIT C

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2017
Other Total
General Cemetery Paving Governmental  Governmental
Fund Fund Fund Funds Funds
ASSETS
Cash $ 193610 $ 6,391 $ 120022 3 55,629 $ 375,652
Investments - 122,631 - 122,631
Accounts receivable, net 408 - - 127 535
Delinguent taxes receivable, net 60,893 - - - 80,893
Interest and penalties receivable, net 8,024 - - - 8,024
Prepaid expenses 3,796 - - - 3,796
Grants receivable - - - - -
Due from other funds 15,472 - - 11 15,483
Total assets $ 282203 $ 129,022 $ 120022 3 55,767 $ 587014
LIABILITIES
Accounts payable $ 9263 % - % - $ - % 9,263
Accrued wages 16,355 - - - 18,355
Due to other funds - 4,560 10,796 127 15,483
Total liabilities 25,618 4,560 10,798 127 41,101
DEFERRED INFLOWS OF RESOURCES
Prepaid property taxes 6,815 - - - 6,815
Unavailable property taxes, penaliies
and interest 58,080 - - - 58,080
Total deferred infiows of resources 64,895 - - - 64,895
FUND BALANCES
Nonspendable 3,796 - - 3,796
Restricted - 124,462 - 55,640 180,102
Assigned - - 109,226 - 109,226
Unassigned 187,894 - - 187,894
Total fund balances 191,690 124,462 109,226 55,640 481,018
Total liabilities, deferred inflows of
resources and fund balances $ 282203 $ 129,022 $ 120022 $ 55,767 § 587,014

The accompanying notes are an integral part of this financial statement.
1



TOWN OF MIDDLESEX, VERMONT EXHIBITD
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
JUNE 30, 2017
Amounts reported for governmental activities in the statement of net position (Exhibit A) are
different because:
Fund balance - total governmental funds (Exhibit C) $ 481,018
Capital assets used in governmental activities are not financial
resources and, financial resources and, therefore, are not reported
as assets in governmental funds.
Cost of assets
Accumulated depreciation 3,407,214
(1,316,321) 2,090,893
Deferred outflows/inflows of resources are recognized on the accrual
basis in the statement of net position, not the modified accrual basis.
Deferred outflows. Inflows of resources not available to pay current
period expenditures consisted of the following:
Unavailable property taxes, penalties and interest 58,080
Deferred outflow - pension 81,352
Deferred inflow - pension 3,357 122,789
Long-term liabilities, including bonds and leases payable are not due
and payable in the current pericd an therefore are not reported as
liabilities in the funds. Long-term liabilities at year end consist of the
following:
Bonds, notes & leases payable {660,570)
Uncompensated balances (11,917)
Net pension liability (96,019) (768,506)
Net position - governmental activities (Exhibit A) § 1,026,194

The accompanying notes are an integral part of this financial statment.
12



TOWN OF MIDDLESEX, VERMONT EXHIBITE
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2017
Other Total
General Cemetery Paving Governmental Government
Fund Fund Fund Funds Funds
REVENUES:
Property taxes $ 87553 % - - 3 $ 875535
Property taxes - interest and penalties 11,665 - 11,655
Intergovernmental 218,078 - - 176,731 394,809
Charges for services 15,970 - - 15,970
Licenses and fees 5,851 - 5,851
Investment income 1,047 718 b4 25 1,844
Miscellaneous 8,459 9,353 - 2,000 19,812
1,136,595 10,071 54 178,756 1,325,476
EXPENDITURES:
General government 299,931 49 299,980
Public safety 110,347 110,347
Highway and streets 458,800 10,796 469,596
Heslth and welfare 5,085 7,720 12,805
Culture, recreation, development
& transportation 73,233 300 73,533
Capital ocutlay:
Highways and streets 232,724 232,724
Public safety -
Debt service:
Principal 118,035 118,035
Interest 29,264 29,264
Total expenditures 1,094,695 7,720 10,796 233,073 1,346,284
Excess (Deficiency) of Revenues
Cver Expenditures 41,800 2,351 {10,742) (54,317) {20,808)
OTHER FINANCING SOURCES (USES}
Transfers in - - 57,724 57,724
Transfers out {57,724) - - (57,724
Tota! other financing
sources {uses) {57,724) - 57,724
Net Change in Fund Balances (15,824) 2,351 (10,742) 3,407 (20,808)
Fund Balances - July 1, 2016 207,514 122,111 119,968 52,233 501,826
Fund Balances - June 30, 2017 $§ 191690 § 124,462 109,226 § 55640 § 481,018

The accompanying notes are an integral part of this financial statement.

13



TOWN OF MIDDLESEX, VERMONT EXHIBIT F
RECONCILIATION OF THE STMT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TQ THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2017

Amounts reported for governmental activities in the statement of activities (Exhibit B) are

different because:
Net change in fund balances - total governmental funds (Exhibit E) $  (20,808)
Governmental funds report capital outlays as expenditures. However, in the statement of 132,121

activities, the cost of those assets ($236,403) is allocated over their estimated usful lives and
reported as depreciation expense ($121,728). This is the amount by which depreciation exceeded
capital outlays in the current period.

Property taxes receivable, notes receivable and other receivables are recognized on the accrual 19,089
basis in the statement of net position, not the modified accrual basis. The decrease in this
uneamed and unavailable revenue for the year is:

Repayment of bond principal and the Rock of Ages settlement is an expenditure in the 118,035
govemmental funds but the repayment reduces [ong-term liabilities in the statement of net

In the statement of activities, accrued compensated absences and interest expense are measured (11,917)
by the amounts incurred during the year. In the governmental funds, however, expenditures for

these items are measured by the amount of financial resources used (essentially, the amounts

actually paid). This year, compensated absences and interest expense incurred was (greater)/less

than the amounts paid.

Governmental funds report employer pension contributions as expenditures ($11,339). However, {4,835)
in the statement of activities, the cost of pension benefits earned net of employee contributions

($16,358) is reported as pension expense. This amount is the net effect of the difference in the

treatment of pension expense.

Change in net position of governmental activities (Exhibit B) $ 231,695

The accompanying notes are an integral part of this financial staiment.
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Middlesex, Vermont (“Town”) is organized as a Town under the applicable laws and regulations of the State of Vermont
It is governed by a Select Board elected by registered voters of the Town to provide public health and safety, highways and street,
public improvements, water, sanitation, planning and zoning, recreation, and general administration. Except where noted, the
accounting policies conform to generally accepted accounting principles, as applicable to governmental units.

The accounting policies adopted by the Town conform fo generally accepted accounting principles {(GAAP) as applicable to
govemmental entities. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
accounting and financial reporting principles. The following is a summary of the more significant accounting policies employed in the
preparation of these financial statements.

The Financial Reporting Entity

The Select Board is elected by the public and it has the authority to make decisions, appoint administrators and managers, and
significantly influence operations. It also has the primary accountability for fiscal matters. Therefore, the Town is a financial reporting
entity as defined by the Govemmental Accounting Standards Board {"GASB") in its Statement No. 14. There are no component units
included within the reporting entity. A component unit is another operation in the Town that has a separately elected Board such as
a town school district, cemetery, or library.

This report includes all the funds of the Town. The reporting entity consists of the primary government; organizations for which the
primary government is financially accountable; and other organizations for which the nature and significance of their relationship with the
primary government are such that their exclusion would cause the reporting entity's financial statements to be misleading or
incomplete. Component units are legally separate organizations for which the elected officials of the primary government are financially
accountable. The primary government is financially accountable if it appoints a voting majority of the organizations goveming body and it
can impose its will on that organization or there is a potential for the organizaticn to provide specific financial benefits to or burdens
on the primary government. The primary government may be financially accountable if an organization is fiscally dependent on the
primary govemment. There are no agencies or entities that should be combined with the financial statements of the Town.

Basis of Presentation

The accounts of the Town are organized and operated on the basis of fund accounting. A fund is an independent fiscal and accounting
entity with a separate set of self-balancing accounts which comprise its assets, fiabilities, fund equity, revenues, and expenditures or
expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for
which they are spent and how spending activities are controlled.

The basic financia! statements of the Town include both government-wide statements and fund financial statements. The focus of
the government-wide statements is on reporting the operating results and financial position of the Town as a whole and present a
longer-term view of the Town's finances. The focus of the fund financial statements is on reporting on the operating resuits and
financial position of the most significant funds of the Town and present a shorter-term view of how operations were financed and what
remains available for future spending.

Basic Financial Statements - Government-Wide Statements

The statement of net position and the statement of activiies display information about the Town. These statements include the
financial activities of the overall government. Eliminations have been made to minimize the double counting of activities between funds;
however, interfund services provided and used are not eliminated. Govemmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange transactions.

The statement of actvities presents a comparison between direct expenses and program revenues for each function of the Town's
governmental activities. Direct expenses are those that are specifically associated with a program or function and, therefore, are
clearly identifiable to a parficular function. Program revenues include (a) charges paid by the recipients of goods or services offered by
the programs and (b) grants and contributions that are restricted to meeting the operational or capital requirements of a particular
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
program. Revenues that are not classified as program revenues, including all taxes, are presented as general revenues.

Basic Financial Statements - Fund Financial Statements

The fund financial statements provide information about the Town's funds. Separate statements for each fund category - govermental,
are presented. The emphasis of fund financial statements is on major governmental funds, each displayed in a separate column. Al
remaining governmental funds are aggregated and reported as non-major funds.

Measurement Focus

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. Government-wide
fund financial statements are reported using the economic resources measurement focus. This means that all assets and liabiliies
associated with the operation of these funds (whether current or noncurrent) are included on the balance sheet (or statement of net
position). Fund equity (i.e., net total assets) is segregated into investment in capital assets, net of related debt; restricted net position; and
unrestricted net position. Operating statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total assets.

Governmental fund financial statements are reported using the current financial resources measurement fogus. This means that only
current assets and current liabilities are generally reported on their balance shests. Their reported fund balances (net current assets)
are considered a measure of available spendable resources. Operating statements of these funds present increases (i.e., revenues
and other financing sources) and decreases {i.e., expenditures and other financing uses) in net current assets. Accordingly, they are
said to present a summary of sources and uses of available spendable resources during a period.

Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the accounts and reported
in the financial statements. It relates to the fiming of the measuremsnts made regardless of the measurement focus applied.

Accrual Basis of Accounting

The government-wide and proprietary fund financial statements are reported using the accrual basis of accounting. Revenues
are recorded when eamed and expenses are recorded at the time the liabilities are incurred, regardless of when the related cash
flow takes place. Non-exchange transactions, in which the Town gives {or receives) value without directly receiving {or giving)
equal value in exchange, include property taxes, grants, entitiements, and donations. On the accrual basis, revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants, entilements, and donations
is recognized in the fiscal year in which all eligibility requirements have been satisfied.

Modified Accrual Basis of Accounting

Governmental funds are reported using the modified accrual basis of accounfing. Under this method, revenues are recognized
when measurable and available. “Measurable” means the amount of the transaction can be determined, and "available” means
the amount is collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period.
The Town considers all revenues reported in governmental funds to be available if the revenues are collected within sixty days
after year-end. Expenditures are recorded when the related fund liability is incurred, except for principal and interest on general
long-term debt, certain compensated absences and other long-term liabilities which are recognized when the obligations are
expected to be liquidated or are funded with expendable available financial resources.

General capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt and
acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the Town funds certain programs by a combination of specific cost-reimbursement grants
and general revenues. Thus, when program expenses are incurred, there are both restricted and unrestricted net position
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

available to finance the program. It is the Town's policy to first apply cost-reimbursement grant resources to such programs,
followed by general revenuas, Expenditure driven grants are recognized as revenue when the qualifying expenditures have
been incurred and other grant requirements have been met.

Estimates

The presentation of financial statements in conformity with generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual
resulis could differ from those estimates. The most significant estimates used by the Town are the estimated useful lives used to
calculate depreciation of property, plant and equipment,

Assefs, Liabilities and Fund Balances

Cash and cash eguivalents

The Town's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term investments with
original maturities of six {6) months or less from the date of acquisition.

nvestrments

State statute does not restrict the types of investments the Town can make. All investments require the authorization of the
Board of Selectmen. The Town has no investments.

In accordance with GASB 31, "Accounting and Financial Reporting for Certain Investments," investments with readily determinable fair
values are reported at their fair values on the balance sheet. Unrealized gains and losses are included in revenue.

Receivables

Accounts receivable are shown net of an allowance for uncollectible accounts for the esimated losses that will be incurred in the
collection of the receivables. The estimated losses are based on the judgment of management and a review of the current staius
of existing receivables.

Transactions between funds that are representative of lending/borrowing arrangements that are outstanding at the end of the fiscal year
are refemed to as either "interfund receivables/payables” (for the current portion of the interfund loans) or "advances to/from other funds”
(for the non-current portion of interfund loans). All other outstanding balances between funds are reported as "due to/from other funds.”

Accounts receivable from other governments represent amounts due from the State of Vermont for grants reimbursements.
Based on experience and because the receivables are in accordance with formal agreements, the Town has not established an
allowance for uncollectible receivables.

The Town is responsible for assessing and collecting its own property taxes, as well as taxes for the State for school purposes.
Property taxes are assessed based on property valuations as of April 1 annually. Taxes were levied during September and were due
and payable during September 2016 and February 2017.

During the year ended tax year June 30, 2017, taxes were billed in two installments. Taxes paid after due date are subject fo an 8%
penalty and 1% interest per menth. Because unpaid taxes become an enforceable lien on the property, and such properties are subject
to tax sale by the delinquent tax collector, the Town has not established an allowance for uncollectible taxes receivable.

As of June 30, 2017, delinquent taxes receivable were $68,917, inclusive of interest and penalfies, with no allowance for uncollectible
taxes.
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
The tax rates for FY2017 are as follows:
Non-
Homestead Residential

Homestead education tax $  1.81130 $ -
Non-residential education tax - 1.6250
Town general fund appropriations 0.4528 0.4528
Total $ 228410 $ 207780

Inventories

The Town does not record inventories of supplies as these amounts are not maferial in relation to the Town's results of operations.
Accordingly, expenditures related to inventories are reported in governmental funds when purchased.

Capital Assets

Capital assets, which include land, buildings, furniture and equipment, are reported in the applicable governmental acfivities column in
the governmental-wide financial statements. Capital assets are defined by the Town as assets with an initial, individual cost of $5,000
or more and estimated useful life in excess of one year. Such assets are reported at actual cost or estimated historical cost based on
appraisals or deflated current replacement cost if purchased or constructed. Contributed assets are recorded at their estimated fair value
at the time received. Major outlays for capital assets and improvements are capitalized as constructed. The cost of normal
maintenance and repairs that do not add to the value of the asset or materially extend the assets' lives are not capitalized.

Capital assets reported in the government-wide fund financial statements are depreciated in order that the cost of these assets will
be charged to expenses over their estimated service lives, using the straight-line method of calculating depreciation. Capitalization
thresholds (the dollar values above which asset acquisitions are added to the capital asset accounts) and estimated useful lives of capital
assets are as follows

Capitalization Estimated
Threshold Service Life
Land improvements $ 10,000 10-50 years
Buildings and building improvements § 20,000 10-75 years
Vehicles and equipment $ 5,000 3-25 years
Infrastructure $ 20,000 20-75 years

Capital assets are not reported in the governmental fund type financial statements. Capital outlays in these funds are recorded as
expenditures in the year they are paid.

Accrued Compensated Balances

Government-Wide Financial Statements — All vested or accumulated vacation leave is reported as a liability and an expense
on the govemnment-wide financial statements. Sick days are not accrued since they are not paid when the employee terminates
employment.

Fund Financial Statements - Amounts of vested or accumulated vacafion leave that are not expected to be liquidated with
expendable available financial resources are not reported as a liability in the fund financial statements and no expenditure is
reported for these amounts until paid. Unused sick days may be accumulated to use in the following year, but sick days are not
accrued since they are not paid when the employee terminates employment.
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Long-term Liabilifies

Long-term liabilities include bonds and notes payable, and capital leases payable. Long-term liabilities also include other obligaiions
such as compensated absences and post employment benefits. Long-term liabiliies are reported in the government-wide and
proprietary fund financial statements. Govemmental fund financial statements do not include any long-term liabilities as those
funds use the current financial resources measurement focus and only include current assets and liabiliies on their balance sheets.

Fund Balances
Net Position

Net position represents the difference between assets, deferred outflows of resources, deferred inflows of resources and
fiabilities in the statement of net position. Net resources invested in capital assets are reduced by the outstanding balances of
any borrowing used for the acquisition, construction or improvement of those assets. Net position is reported as restricted when
there are legal limitations imposed by its use by Town legislation or external restrictions by creditors, grantors, laws or
regulations of other governments.

Fund Balances

The Town classifies its fund balances depicting the relative strength of the constraints that might control how specific amounts
can be spent:

Nonspendable fund balance includes amounts that are not in a spendable form (inventory, for example) or are required to be
maintained intact {the principal of an endowment fund, for exampie).

Restricted fund balance includes amounts that can be spent only for the specific purposes stipulated by external resource
providers (for example, grant providers), constitutionally, or through enabling legislation (that is, legislation that creates a new
revenue source and restricts its use such as impact fees).

Committed fund balance includes amounts that can be used only for the specific purposes determined by a formal action of the
govemment's highest level of decision-making authority, the Town voters, in this case. Commitments may be changed or lifted
only by the government taking the same formal action that imposed the constraint originally.

Assigned fund balance comprises amounts intended fo be used by the government for specific purposes. Intent can be
expressed by the Town Selectboard or by an official or body to which the Selectboard delegates the authority.

Unassigned fund balance is the residual classification for the General Fund and includes all amounts not contained in the other
classifications. Unassigned amounts are technically available for any purpose. If another governmental fund has a fund balance
deficit, then it will be reported as a negative amount in the unassigned classification in that fund. Positive unassigned amounts
will be reported only in the General Fund.

Non-spendable and Restricted funds are so-designated by external funds sources, such as in the case of the nonspendable
Cemetery Trust Fund corpus, and also by the definitions of ‘nonspendable” contained in GASB Statement No. 54. Fund
balances that are committed and assigned are so-designated by action of the voters or the Selectboard, respectively. Special
revenue funds are by definition, created only to report a revenue source that is restricted or committed. In circumstances when
an expenditure is made for a purpose for which amounts are available in multiple fund balance classifications, the Town'’s policy
is to consider the most constrained fund balances to be expended first.

Budget Accounting

The Town is required by state law to adopt a budget for the General and Highway Funds. The budget is presented on the medified
accrual basis of accounting which is consistent with generally accepted accounting principles ("GAAP"). The operaling budget is
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TOWN OF MIDDLESEX, VERMONT
NQTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Budget Accounting (continued)

prepared by the Select Board and approved by the Select Board at a properly warned meeting for presentation to the voters. The
operating budget includes proposed expenditures by line item and the means of financing them. The budget is approved by Town
voters at a properly wamed annual Town meeting. The voters vote on the total expense amount, but voters have discretion to
change individual line items within the budget, thereby changing the total voted expense amount.

Encumbrances

Encumbrance accounting, under which purchase orders, contract and other commitments for the expenditure of monies are
recorded in order to reserve that portion of the applicable appropriation, is employed as an extension of formal budgetary integration
in the General Fund, Special Revenue Funds, and Capital Projects Fund. Encumbrances are not liabilities and, therefore, should
not be recorded as expenditures until receipt of material or service. For budgetary purposes, appropriations lapse at fiscal year-end.
The Town has elected to treat its encumbrances as liabilities for budgetary control purposes.

Interfund Balances

Transactions between funds that are representative of lending/borrowing arrangements that are outstanding at the end of the
fiscal year are referred to as “advances to/ffrom other funds”. All other outstanding balances between funds are reported as “due
toffrom other funds”. Any residual balances outstanding between the governmental activities and business-type activities are
reported in the government-wide financial statements as “internal balances”.

Deferred Quiflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows of
resources. This separate financial statement element, “deferred outflows of resources’, represents a consumption of net pasition
that applies to a future period(s) and so will not be recognized as an outflow of resources (expensefexpenditures) until then. The
Town has one type which arises under the accrual basis of accounfing that qualifies for reporfing in this category. The
governmental activities, the business-type activities and the proprietary funds report deferred outflows of resources from one
source; deferred outflows related to the Town’s participation in the Vermont Employees Retirement System. These amounts are
deferred and recognized as an outflow of resources in the future periods to which the outflows are related.

Deferred Inflows of Resources

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred inflows of
resources. This separate financial statement element, “deferred inflows of resources”, represents an acquisition of net position
that applies to a future period(s) and so will not be recognized as an inflow of resources {revenue) until that ime. The Town has
three types of items which arise under the modified accrual basis of accounting and two types which arise under the accrual
basis of accounting that qualify for reporting in this category. The statement of net position reports deferred inflows of resources
from two sources; prepaid property taxes and deferred inflows related to the Town's participation in the Vermont Employees
Retirement System. The governmental funds balance sheet reports deferred inflows of resources from three sources; prepaid
property taxes, unavailable property taxes, penalties and interest and unavailable receivables. The business-type activities and
proprietary funds report deferred inflows of resources from one source; deferred inflows related to the Town's participation in the
Vermont Employees Retirement System. These amounts are deferred and recognized as an inflow of resources in the future
periods to which the inflows are related or when the amounts become available.

New Pronouncement - Pension Plans
Effecive June 30, 2015, the Town implemented GASB Statement No. 68, “Financial Reporting for Pension Plans” — an
amendment of GASB Statement No. 27. GASB Statement No. 68 requires the reporting of the proportionate share of the net

pension liability related fo the Town's participation in the Vermont Municipal Employees' Retirement System (VMERS) as well as
additional disclosures and required supplemental information.
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 2. EXPLANATION OF DIFFERENCES BETWEEN GOVERNMENTAL FUND STATEMENTS AND
GOVERNMENT-WIDE STATEMENTS

Govemmental Fund financial statements are presented using the current financial resources measurement focus and the modified
accrual basis of accounting, while government-wide financial statements are presented using the economic resources
measurement focus and the accrual basis of accounting. These differences in the measurement focus and basis of accounting lead to
differences between the governmental fund financial statements and the govemnment-wide financial statements, as follows:

Long-term revenue differences arise because govemmental funds report revenues only when they are considered
"available", whereas govemment-wide statements report revenues when they are earned. Long-term expense differences arise
because governmental funds report operating expenses (including interest) using the modified accrual basis of accounting,
whersas government-wide statements report expenses using the accrual basis of accounting.

Capital-related differences arise because governmental funds report capital outlays as current period expenditures,
whereas government-wide statements report depreciation expense as an expense. Further, governmental funds report the
proceeds for the sale of capital assets as revenue, whereas government-wide statements report the gain or loss from the sale of capital
assefs as revenue or expense.

Long-term debt transaction differences arise because governmental funds report bond precedes as other financing sources

and principal payments as expenditures, whereas government-wide statements report those transactions as increases and decreases in
liabilies.
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NOTE 2.

TOWN CF MIDDLESEX, VERMONT

NOTES TC THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

GOVERNMENT-WIDE STATEMENTS (continued)

EXPLANATION OF DIFFERENCES BETWEEN GOVERNMENTAL FUND STATEMENTS AND

A detailed explanation of the differences between govemmental funds balance sheet and govemment-wide statement of net position is as

follows:

ASSETS

Cash

Invesiments

Recsivable (net of allowance for
uncollectble accounts):
Taxes receivable

Grantrecsivable

Prepaid expenses

Due from other funds

Capital assets

Total assels

Deferred Qutlows - pension sources

LIABILITIES
Accounts payable
Accrued payroll and withholdings
Due o other funds
Nen-current obfigations
Net pensicn liability
Tofal Liabiliies

Deferred Inflows
Taxpayer credis
Deferred property taxes
Pension resources

Total deferred infows

NET ASSETS
Invested in capital assefs
Restrictad
Unrestricted
Totfal Net Assels

Total Long-term Capital- Long-ferm Statement of
Governmental Revenues/ Related Debt Elimination of Net Position
Funds Expenses lterrs Transactons Due TofFrom Tolal
$ 375652 $ - $ - $ - § - $ 375652

122,631 122,631

535 - - - 535
68,917 - - - 68,917
3,796 - - - - 3,796
15,483 (15,483) -
- - 2,090,803 - - 2,090,893
587,014 - 2,090,893 - (15,483) 2,662,424
- 61,352 - 61,352
9,263 - - - - 9,263
16,355 - - 11,917 - 28,272
15,483 - - - (15,483) -
- - - 660,570 - 660,570

- 96,019 - 96,019
41,101 96,019 - 672487 (15,483) 794,124
6,815 - - - - 6,815
58,080 {58,080 - - -
- {3,357) - (3,357}
64,895 (61,437) - 3458
- - 2,090,893 (660,570) 1,430,323
180,102 180,102
300,916 26,770 - (11,917) - 315,769
$ 481018 $ 26,770 $ 2,090,893 § (672487) % - $ 1,926,194
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 2. EXPLANATION OF DIFFERENCES BETWEEN GOVERNMENTAL FUND STATEMENTS AND
GOVERNMENT-WIDE STATEMENTS {continued)

A detailed explanation of ihe differences between govemmental funds statement of revenues, expenditures and changes in fund balances and
govemnment-wide statement of activities is as follows:

Total Long-term Capital- Long-erm Statement of
Governmental Revenues/ Related Debt NetAssels
Funds Expenses lems Transacfons Total
REVENUES
Taxes $ 87553 5§ 19,009 § - 3 - § 894834
Tax penalies and interest 11,655 - 11,655
Permifs and licenses - - -
Intergovernmental 394,809 - 394,809
Charges for current services 15,870 - 15,970
License and fees 5,851 5,851
Inferest 1,844 - 1,844
Sale of assets - - -
Cther revenues 19,812 - 14,567 34,379
Total Revenues 1,325,476 19,099 14,567 - 1,359,142
EXPENDITURES
Current expendifures
General government 299,980 - 065 - 300,935
Public safety 110,347 - 29,052 - 138,399
Public works 469,596 11,917 85,163 4,835 571,511
Health and social services 12,805 - - - 12,805
Culture, recreafon and development 73,533 - - - 73533
Debtservice expendiures
Principal 118,035 - - (118,035) -
Interast 29,264 - - - 29,264
Capital expenditures
Highway and stresfs 232,724 - (282,724) - -
Pul Valuation - - - - -
Total expendilures 1,346,284 11,917 {117,554) (113,200} 1,127 447
Excess (Deficiency) of Revenues Over (Under) Expenditures (20,808) 7,182 132,121 113,200 231,695
OTHER FINANCING SOURCES (USES)
Note proceeds, nef of repayment - - - -
Transfers in 57,724 - - - 57,724
Transfers oui (57,724} - - - (57,724)
Total Other Financing Sources {Uses) - - - - -
Net Change in Fund Balances $§ (20808 % 7182 3 132121 $ 113200 § 231695
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017
NOTE 3. CASH AND CASH EQUIVALENTS
At June 30, 2017, the carrying amount of the Town's deposits with financial institutions was $375,652. Of the funds on deposit,
$250,000 was covered by the Federal Deposit Insurance Corporation (FDIC), and was collateralized. The Town has a
collateralization agreement with the Merchants Bank the remainder is to collateralize its deposits which exceed FDIC insurance
limits.
The cash deposits held at financial institutions and cash on hand can be categorized according to four levels of risk:

Category 1 - Deposits which are insured or collateralized with securities held by the Town or by its agent in the
Town's name (repurchase agreements).

Category 2 - Deposits which are collateralized with securities held by the pledging financial institution's trust
department or agent in the Town's name

Category 3 - Private commercial insurance protection or letters of credit for funds in excess of FDIC limits.
Category 4 - Deposits which are not collateralized or insured (includes cash on hand).
Balances held in each area are as follows:

Book Bank
Balance Balance

lnsured by FDIC $ 250,000 $ 250,000
Category 1 125,652 128,997

Total Deposits $ 375,652 § 378997

The difference between the book balance and bank balance is due to reconciling items such as deposits in transit and
outstanding checks. Due to higher cash flows at certain times during the year, the amount of uninsured, and not collateralized
cash could have heen much higher than at year end.

Balances in excess of FDIC insurance fimits are collateralized by Merchants Bank using a pool of securities, separate from the
Bank's other assets. At June 30, 2017, the securily used are Commercial Mortgage Back Securities, due 1/1/2020 (CUSIP
#3138L2SG3) in the face amount of $450,000.

Nene of the Town's cash deposits at year end is subject to credit risk, cancentration of credit risk, interest rate risk, or foreign
currency risk. The Town does not have policies regarding custodial credit risk, credit risk, concentration of credit risk, interest
risk, or foreign currency risk.

GASB Statement No. 40 requires the Town's investments be categorized indicating the level of risk assumed by the Town at
year end. Category 1 includes investments that are insured or registered or securities that are hefd by the Town or its agent in
the Town’s name. Category 2 includes uninsured and unregistered investments which are held by a trust department or agent in
the Town's name. At June 30, 2017, all the Town’s investments were in Category 1.
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017
NOTE 4. CAPITAL ASSET ACTIVITY

Capital asset activity of the Town for the year ended June 30, 2017, s as follows:

Beginning Ending
Governmental Acliviies Balances Increases Decreases Balances
Capital assets, not being depreciated:
Land $ 568,300 $ $ $ 568,300
Capital assets being depreciated:
Buildingsfimprovements 977,688 - - 977,688
Vehicles and equipment 1,106,301 - 1,108,301
Construction in progress 193,796 (193,796) d -
Infrastruciure 313,837 441,087 - 754,924
Total capital assets, being depreciated $ 2591622 § 441087  § (193,796) § 2,838,913
Ending Increases Decreases Ending
Less Accumulated Depreciation:
Buildingsfimprovements $§ 354145 § 25749 § § 379,894
Vehicles and equipment 777,374 64,460 841,834
Infrastruclure 69,631 24,961 94,592
Total accumulaed depreciation 1,201,150 115,170 1,316,320
Assets Being Depreciated, Net 1,390,472 325,917 1,622,593
Net Assefs $1958772 § 32917 § - § 2,090,893

Depreciation expense was charged fo governmental functions as follows:

General Government $ 955
Public Safety 29,052
Public works 85,163
Total 2017 governmental depreciation expense $ 115170
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TOWN OF MIDBLESEX, VERMONT
NOTES TQ THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017
NOTE 5. INTERFUND BALANCES AND TRANSFERS
interfund Balances

Interfund balances at June 30, 2017 are as follows:

Receivables Payables
General fund $ 15472 $ -
Cemetery fund - 4,560
Paving Fund 10,796
Special revenue fund - 116
Capital projectgrant fund - -
Total $ 15472 § 15472

Operating Interfund Transfers

The Town occasionally transfers funds to cover expenditures made in one fund for which the revenues are in another fund.
Interfund transfers during the year ending June 30, 2017 are detailed below.

Transkrs in
Capital
Paving Fund Bridge Fund Project Fund Total
Transfers out
General Fund - - 57,724 57,724
Total $ - $ - $ 57,74 $ 57,724
NOTE 6. DEFERRED REVENUE

The deferred revenues reported at year end are summarized as follows:

Property taxes: §58,080
NOTET. DEFERRED QUTFLOWS OF RESOURCES

Deferred outflows of resources in the Governmental Activities consists of $61,352 of required employer pension contributions
made subsequent fo the measurement date, as further described in Note 9.

NOTE 8. DEFERRED INFLOWS OF RESOURCES

Deferred inflows of resources in the Governmental Activities consists of $6,815 of prepaid property taxes and ($3,357) resulting
from the difference between the projected and actual investment eamings related to the Town’s participation in the Vermont
Municipal Employee’s Retirement System (VMERS), as further described in Note 9. Total deferred inflows of resources in the
Governmental Activities is $3,458

Deferred inflows of resources in the General Fund consists of $6,815 of prepaid property taxes and $58,080 of delinquent

property taxes (including penalties and interest on those taxes) that were not collected within sixty {60) days after year-end as
these would not be available to liquidate current fiabilities. Total deferred inflows of resources in the General Fund are $64,895.
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 8. PENSION PLAN

Defined Benefit Plan

Plan Description

The Vermont Municipal Employees' Retirement System (VMERS) is a cost-sharing, multiple-employer defined benefit pension
plan that is administered by the State Treasurer and its Board of Trustees. it is designed for municipal and school district
employees that work on a regular basis and also includes employees of museums and libraries if at least half of that institution’s
operating expenses are met by municipal funds. An employee of any employer that becomes affiliated with the system may join
at that time or at any time thereafter. Any employee hired subsequent to the effective participation date of their employer who
meets the minimum hourly requirements is required to join the system. During the year ended June 30, 2017, the retirement
system consisted of 437 participating employers. The plan was established effective July 1, 1975, and is governed by Titie 24,
V.S.A, Chapter 125.

The general administration and responsibility for formulating administrative policy and procedures of the retirement system for its
members and their beneficiaries is vested in the Board of Trustees consisting of five members. They are the State Treasurer, two
employee representatives elected by the membership of the system, and two employer representatives-one elected by the
govemning bodies of participating employers of the system, and one selected by the Governor from a list of four nominees. The
list of four nominees is jointly submitted by the Vermont League of Cities and Towns and the Vermont School Boards
Association.

All assets are held in a single trust and are available to pay retirement benefits to all members. Benefits available to each group
are based on average final compensation {AFC) and years of creditable service.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources

As of June 30, 2016, the measurement date selected by the State of Vermont, VMERS was funded at 80.95% and had a plan
fiduciary net position of $547,015,414 and a total pension liability of $675,711,281 resulting in a net pension liability of
$128,696,167. As of June 30, 2016, the Town’s proportionate share of this was 0.0746% resulting in a liability of §96,019. The
net pension liability was measured as of June 30, 2016, and the total pension liability used to caiculate the net pension liability
was defermined by an actuarial valuation as of that date. The Town's proportion of the net pension liability was based on a
projection of the Town's long-term share of contributions to the pension plan relative to the projected contributions of all
participating entities, actuarially determined. As of June 30, 2016, the Town’s praportion of 0.0746% was a decrease of 0.006%
from its proportion measured as of June 30, 2015.

For the year ended June 30, 2017, the Town recognized pension expense of $12,825.

97 -



TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 9. PENSION PLAN (continued)

As of June 30, 2017, the Town reported deferred outflows of resources and deferred inflows of resources from the following
sources.

Deferred Defarred

Qutflow of Inflow of
Difierence between expected and actual experience $ 1,973 $ -
Changes in assumpfions 15,420
Difierence between projected and actual earnings on pension plan
investments 31,14
Changes in proporfonal share of contributions - {3,357)
Diflerence between the employer contribulions and proportonate
share of bial contributions -
Town's required employer contribuions made subsequent s the
measurement date 12,825

§ 61,352 $ {3,357)

The deferred outflows of resources resuling from the Town's required employer contribuions made subsequent to the
measurement date in the amount of $12,825 will be recognized as a reduction of the net pension liability in the year ended June
30, 2018. Other amounts reported as deferred outflows of resources and deferred inflows of resources will be recognized in
pension expense as follows:

Year Ending
June 30
2017 $11,312
2018 11,312
2018 17,174
2020 5372
Total $45170

Summary of System Provisions
Membership — Full time employees of participating municipalities. The Town elected coverage under Group A and B,
Creditable Service — Service as a member plus purchased service.

Average Final Compensation (AFC): Group A and B — Average annual compensation during highest three {5) and {3)
consecutive years, respectively.

Service Retirement Allowance:;

Eligibility: Group A — The earlier of age 65 with five (5) years of service or age 55 with thirty {35) years of service.
Group B — The earlier of age 62 with five (5) years of service or age 55 with thirty (30) years of service.
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 9. PENSION PLAN (continued)

Amount; Group A — 1.4% of AFC times service. Group B - 1.7% of AFC times service as a Group B member plus
percentage earned as a Group A member times AFC.

Maximum benefit is 60% of AFC for Groups A and B, The amounts include the portion of the allowance provided by
member contributions.

Early Retirement Allowance:
Eligibility: Age 55 with five (5) years of service for Group A and B.

Amount: Normal allowance based on service and AFC at eary retirement, reduced by 6% for each year
commencement precedes normal retirement age for Group A and B members.

Vested Retirement Allowance:
Eligibility: Five (5} years of service.
Amount: Allowance beginning at normal retirement age based on AFC and service at termination. The AFC is to be
adjusted annually by one-half of the percentage change in the Consumer Price Index, subject to the limits on “Post-
Retirement Adjustments”.
Disability Retirement Allowance:
Eligibility: Five (5) years of service and disability as determined by Retirement Board.
Amount: Immediate allowance based on AFC and service to date of disability,
Death Benefit:
Eligibility: Death after five (5) years of service.

Amount: For Groups A and B, reduced early retirement allowance under 100% survivor option commencing
immediately or, if greater, survivor(s) benefit under disability annuity computed as of date of death.

Optional Benefit and Death after Retirement: For Groups A and B, lifetime allowance or actuarially equivalent 50% or 100% joint
and surviver allowance with refund of contribution guarantee.

Refund of Contribution: Upon termination, if the member so elects or if no other benefit is payable, the member's accumulated
contributions are refunded.

Post-Retirement Adjustments: Allowance in payment for at least one year increased on each January 1 by one-half of the
percentage increase in Consumer Price Index but not more than 2% for Group A and 3% for Groups B.

Member Contributions: Group A — 2.5% effective July 1, 2000 and Group B - 4.75% effective July 1, 2014 (increased from
4.625%).

Employer Contributions: Group A - 4.0% and Group B - 5.375% effective July 1, 2014 {increased from 5.125%).

Retirement Stipend: $25 per month payable at the option of the Board of Trustees.
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017
NOTE 4. PENSION PLAN (continued)
Significant Actuarial Assumptions and Methods

Interest Rate - A select-and-ultimate interest rate set, specified as follows. The interest rate set is restarted every year.

Year 1: 6.25% Year 10: 8.50%
Year 2: 6.75% Year 11: 8.50%
Year 3: 7.00% Year 12: 8.50%
Year 4: 7.50% Year 13; 8.50%
Year 5:7.75% Year 14: 8.50%
Year 6; 8.25% Year 15: 8.50%
Year 7. 8.25% Year 16: 8.75%
Year 8: 8.25% Year 17 and later, 9.00%

Year 9: 8.50%
Salary increases - 5% per year.
Deaths:
Active participants — 50% of the probabilities in the 1995 Buck Mortality Tables for males and females.
Non-disabled retirees and terminated vested paricipants - The 1995 Buck Mortality Tables with no set-back for males
and one-year set-back for females.
Disabled reiirees — RP-2000 Disabled Life Tables.
Beneficiaries — 1995 Buck Mortality Tables for males and females.

Spouse's Age: - Husbands are assumed to be three years older than their wives.

Cost-of-Living Adjustments to Benefits of Terminated Vested and Retired Participants - Assumed to occur at the rate of 1.8% per
annum for Group B and C members.

Actuarial Cost Method - Entry Age Normal - Level Percentage of Pay.
Asset Valuation Method - Invested assets are reported at fair value.

Note — For funding purposes — A smoothing method is used, under which the value of assets for actuarial purposes equals
market value less a five-year phase-in of the differences between actual and assumed investment return. The value of assets for
actuarial purposes may not differ from the market value of assets by more than 20%.

Inflation- The separately stated assumptions for investment return, salary increases and cost of living adjustments are consistent
with an expected annual inflation rate of 3.00% to 3.25% per year.

Long-term Expected Rate of Return:

The long-term expected rate of return on investments was determined using best-estimate ranges of expected future
real rates of retumn (expected returns, net of investment expense and inflation) developed for each major asset class
using an econometric model that forecasts a variety of economic environments and then calculates asset class retums
based on functional relationships between the economic variable and the asset classes. These best estimate ranges
were combined to produce forecasts of the short, Intermediate, and longer-term horizons by weighting the expected
future nominal rates of return by the target asset allocation percentage. The various time horizons in the forecast are
intended to capture more recent economic and capital market conditions as well as other plausible environments that
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017
NOTE 9. PENSION PLAN (continued)
Long-term Expected Rate of Return: (continues)
could develop in the future over economic cycles. To reflect this in the rate-of-return assumption, a Select and Ultimate
assumption setting approach, which is cited in Section 3.8.4 of Actuarial Standard of Practice No. 27 as an alternative to a single
assumed rate of return, is employed.

Best estimates of arithmetic rates of return for each major asset class included in the target asset allocation as of June 30, 2016
are summarized in the following table:

Long-term Expected

Asset Class Real Rate of Return
Equity 8.54%

Fixed Income 2.36%
Alternatives 8.35%
Multi-strategy 4.90%

Nominal fong-term expected rates of return for these asset classes are equal to the sum of the expected long-term real rates and
the expected long-term inflation rate of 3.0%.

Discount Rate - The discount rate used to measure the total pension liability was 7.95%. The projection of cash flows used fo
determine the discount rate assumed that contributions will continue to be made in accordance with the current funding policy.
Based on these assumptions, the fiduciary net position was projected to be available to make all projected future benefit
payments to current members. The assumed discount rate has been determined in accordance with the method prescribed by
GASB 63.

Sensitivity of the Town's Proportionate Share of the Net Pension Liability to Changes in the Discount Rate - The following
presents the Town's proportionate share of the net pension liability calculated using the discount rate of 7.95 percent, as well as
what the proportionate share would be if it were calculated using a discount rate that is one percent lower (6.95%) or one percent
higher (8.95%):

1% Decrease (6.95%) Discount Rate {7.95%) 1% Increase {8.85%)
$159,401 $96,019 $42,950

Additional Information

Additional information regarding the State of Vermont Municipal Employees’ Retirement System, including the details of the
Fiduciary Net Position, is available upon request from the State of Vermont.

NOTE 10. LONG-TERM CONTRACTS AND COMMITMENTS

The Town participates in various state and federal grant programs, which are governed by various rules and regulations of the
grantor agencies. Costs charged to the respective grant programs are subject to audit and adjustment by the grantor agencies;
therefore, to the extent that the Town has not complied with the rules and regulations governing the grants, refunds of any
money recovered may be required and the collectability of any related receivable at June 30, 2017, may be impaired. In the
opinion of the Town, there are no significant contingent liabilities related to compliance with the rules and regulations goveming
the respective grants; therefore, no provision has been recorded in the accompanying combined financial statements for such
contingencies.
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TOWN OF MIDDLESEX, VERMONT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017

NOTE 11. RISK MANAGEMENT

The Town is exposed to various risks of loss related to limited torts; theft of, damage to, and destruction of assets; errors and
omissions; injured to employees; and natural disasters for which the Town carries commercial insurance. There have been no
significant reductions in coverage from the prior year. Management believes such coverage is sufficient to preclude any
significant uninsured losses to the Town.

In addition, the Town is a member of Vermont League of Cities and Towns (VLCT). The VLCT has set up three insurance
Trusts:

1. The Property and Casualty Inter-Municipal Fund, Inc. (PACIF) for multi-line insurance;

2. The Vermont League of Cities and Towns Health Trust (VLCTHT) for health, life and disability coverage; and

3. The Vermont League of Cities and Towns Unemployment Trust, Inc. {VLCTUT) for unemployment
compensation.

PACIF, VLCTHT, and VLCTUT are nonprofit corporations formed to provide insurance and risk management programs for
Vermont ciies and towns and is owned by the participating members. The Trusts are not licensed insurance carriers and
members are not protected by the Vermont Insurance Guaranty Association. To provide insurance coverage, PACIF has
established a self-funded insurance trust, ¥t provides extensive coverage for losses to member municipalities for property
damage, auto accidents, injured employees, public official liability and employment practices liability, members gain additional
benefits from PACIF's unigue public safety and risk management programs as well as dedicated in-house claims adjusters. In
the event that total contributions assessed to and made by all members result in an actual or projected financial deficit and
PACIF is unable to meet its required obligations, the Program will be terminated with each member assessed their proportionate
share of the deficit,

To provide insurance coverage, VLCTHT has established a self-funded fully insured program in conjunction with Blue Cross and
Blue Shield (BCBS). A portion of member contributions is used to purchase reinsurance and to fund a reserve required by the
reinsurance. Benefits available include dental insurance, flexible spending accounts, life insurance, disability insurance, and
long-term care insurance. Contributions in excess of claims requirements, reserve fund requirements, reinsurance and
administrative costs are refurned to participants. The pooling agreement does not permit the pool to make additional
assessments to its members.

To provide unemployment coverage, VLCTUT has established a separate trust of funds from member contributions to pay
administrative costs, unemployment claims, and provides excess reinsurance protection. Contribufions are based on payroll
expense and the previous two-year unemployment compensation experience. In the event that total confributions assessed to
and made by all members result in an actual or projected financial deficit and VLCTUT is unable to meet its required obligations,
the Program will be terminated with each member assessed their proportionate share of the deficit.

The preparation of financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of asset and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those amounts.

NOTE 12. LINE OF CREDIT

The Town of Middlesex currently has no line of credit outstanding.
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TOWN OF MIDDLESEX, VERMONT
NOTES TC THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2017
NOTE 13. LONG-TERM DEBT
Long-term debt consisted of the following:

Highway equipment, note payable to the Merchants Bank. Annual principal
payments of $5,870, bearing inferestat 2.95% . $ 11,740

Highway equipment, note payable to the Merchants Bank. Annual principal
payments of $2,000, bearing interest at 2.85%. $ 6,000

Highway equipment, note payable fo the Merchants Bank. Annual principal
payments of $23,658, bearing interestat 2.95% . $ 47,315

Highway equipment, note payable to the Merchants Bank. Annual principal
payments of $23,658, bearing interest at 2.95%. 3 58,014

Fire stafion construction bond payable 1o the Vermont Municipal Bond
Bank, variable annual principal payments, net of interest 0f4.19%.

Maturing November, 2029, $ 520,000
Highway equipment, note payable to the Merchants Bank. Due,
Novermber, 2016 bearing interestat2.70% . Mafturing November, 2016. $ 17,500
Uncompensated balances $§ 1Ma7
§ 672487
NOTE 13. LONG-TERM DEBT (continued)

Principle maturities on long term debt are as follows:

Governmental Acfvites

Years ending Principal Interest Total
June 30, 2018 $§ 118035 § 23,943 § 141,978
June 30, 2019 100,535 20,752 121,287
June 30, 2020 42,000 19,000 61,000
June 30, 2021-2025 200,000 92,000 292,000
June 30, 2026-2030 200,000 87,000 287,000
Total $ 660570 § 2426895 § 903,265
NOTE. 14. SUBSEQUENT EVENTS

Events of the Town have been evaluated from July 1. 2017 through the date of these financial statements for subsequent events
which would impact the financial standing.
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TOWN OF MIDDLESEX, VERMONT

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF PROPRTIONATE SHARE OF THE NEW PENSION LIABILITY
VMERS DEFINED BENEFIT PLAN
JUNE 30, 2017

Total Pian Net Pension Liability

Town's Proportion of the Net Pension Liability

Town's Proportionate Share of the Net Pension Liability
Town's Covered Employee Payroll

Town's Proportionate Share of the Net Pension Liability as a
Percentage of Town's Covered Employee Payroll

Plan Fiduciary Net Position as a Percentage of the
Totat Pension Liability

Notes to Schedule

Benefit Changes: None.

Changes in Assumptions; None.

SCHEDULE 1

2017 2016 2015
$128,696,167 $ 77,095,810 $ 9126613
0.0746% 0.0808% 0.0812
96,018 62,124 7413
233,19 206,173 209563
41.18% 30.13% 3.54
80.95% as of 87.42% as of 98.32% as of

June 30, 2016

June 30, 2015

Fiscal year 2015 was the first year of implementation, therefore, oniy three years are shown.

The accompanying notes are an integral part of this financial statment.
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TOWN OF MIDDLESEX, VERMONT
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF CONTRIBUTIONS
VMERS DEFINED BENEFIT PLAN
FOR THE YEAR ENDED JUNE 30, 2017

Confractually Required Contribution {Actuarially Determined)

Cenfributions in Relation to the Actuarially Determined Contributions

Confribution Excess/(Deficiency)

Tawn's Covered Employee Payroll

Contributions as a Percentage of Town’s Covered Employee Payroll

Notes to Schedule

Valuation Date:

2017 2016 2015
$ 12825 § 11,338 § 11,264
12,825 11,339 11,264
$ - 8 $
$ 233191 § 206173 § 209,563
5.500% 5.500% 5.375%

June 30, 2016 June 30, 2015

Fiscal year 2015 was the first year of implementation, therefore, only three years are shown.

The accompanying notes are an integral part of this financial statment.
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TOWN OF MIDDLESEX, VERMONT SCHEDULE 3
STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE

BUDGET AND ACTUAL
GENERAL FUND Page 10f 4
FOR THE YEAR ENDED JUNE 30, 2017
Original and Variance
Final Favorable
Budgat Actual {Unfavorable)
REVENUES:
Property taxes $ 884,561 $ 875535 $ {9,026)
Intergovernmental 92,066 102,976 10,910
State Aid - Highways 115,102 115,102 -
Charge for services 22,000 15,970 {6,030)
Interest on Investments 2,000 1,047 (953)
Licenses and Fees - 5,851 5,851
Penalty and Interest on
Delinquent Taxes 17,000 11,655 {5,345)
Other 4,000 8,459 4,459
Total Revenue 1,136,729 1,136,595 (134)
EXPENDITURES:
General Government;
Selectmen:
Selectmen 3,213 3,366 {153)
Selecthoard Clerk - 21,962 (21,962)
Advertising/Printing 2,300 8 1,469
Legal Fees 4,000 796 3,205
Town Report 2,500 2,761 (261)
Dues - VLCT 2,854 2,854 -
Discretionary Expenditures 5,000 1,638 3,361
Other 26,323 24,620 1,703
Total selectmen 48,190 58,829 {12,639)
Administration:
Salaries 74,320 43,847 30,474
Office Supplies 2,800 2,478 322
Equipment Purchase 500 - 500
Listers Mileage/Expenses 2,500 2,769 {269)
Courses/Seminars 300 245 55
Telephone 4,400 4,487 (67)
Postage 3,000 2,738 262
Listing Wages - 5,548 {5,548)
Auditing 4,000 6,950 {2,950)
Copier Leass 2,100 1,931 169
Mapping 750 - 750
Computer Maintenance 5,000 8,038 {3,038)
Reappraisal - 35,160 {35,160)
Land Acquisition - - -
Total Administration 99,670 114,170 {14,500)

See Disclaimer in accompanying Independent Auditor's Report
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TOWN OF MIDDLESEX, VERMONT SCHEDULE 3
STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE

BUDGET AND ACTUAL
GENERAL FUND Page 2 of 4
FOR THE YEAR ENDED JUNE 30, 2017
QOriginal and Variance
Final Favorable
Budgst Actual {Unfavorable)
Town Hall;
Electricity $ 2000 8§ 2,202 § (202)
Heat 4,000 1,569 2,431
Grounds 2,500 1,708 791
Repairs 4,000 3,781 219
Street lights 2,200 2,145 55
Janitorial - 100 (100
Total Town Hall 14,700 11,505 3,195
Total General Government 160,560 184,504 {23,944)
Public Safety.
Law Enforcement:
Ambulance 61,810 62,777 {967)
Speed Enforcement 7,500 4,640 2,860
Courses/Seminars 100 - 100
Dog Pound/Animal Control 2,500 1,001 1,499
Emergency Management 250 - 250
Total Law Enforcement 72,160 68,419 3,741
Fire Department:
Radio Dispatch 19,470 19,996 {526)
Heat 6,000 2,527 3,473
Equipment Repairs 7,250 4,287 2,963
Supplies 200 113 87
Equipment Purchase 2,400 4,800 {2,400)
Telephone 1,100 1,061 39
Fast Squad Supplies 1,000 1,015 {15)
Electricity 1,600 1,218 382
Building Maintenance 2,500 2,133 367
Cther 8,700 5019 3,681
Total Fire Department 50,220 42,169 8,051
Total Public Safety 122,380 110,588 11,792
Town Insurance:
Worker's Compensation 20,000 18,067 1,933
Unemployment Compensation 750 554 196
Property and Casualty 27,000 26,644 356
Total Town Insurance 47,750 45,265 2,485

See Disclaimer in accompanying Independent Auditor's Report
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TOWN OF MIDDLESEX, VERMONT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE

BUDGET AND ACTUAL
GENERAL FUND Page 3 of 4
FOR THE YEAR ENDED JUNE 30, 2017
Original and Variance
Final Favorable
Budget Aclual (Unfavorable)
Employee Benefits:
Social Security/Medicare $ 20606 $ 17608 § 2,998
Retirement 12,810 12,825 (15)
Life Insurance 3,312 291 3,021
Health Insurance 37,300 38,530 {1,230)
Long-Term Disability - 909 (909)
Total Employee Benefits 74,028 70,163 3,865
Highways:
Salaries 191,810 165,545 26,265
Utilities 4,600 7,379 (3,379)
Plant Mainfenance 15,175 15,133 42
Equipment - Maintenance 41,300 62,337 {21,037)
Gas, Qil, Diesel 60,000 32,870 27,130
Culverts 4,000 6,920 (2,920)
Construction/Paving 64,125 76,377 {12,252)
Winter Maintenance 69,000 69,248 {248)
Summer Maintenance 29,575 18,923 10,652
Signs 3,500 698 2,802
Courses/Seminars 300 125 175
Equipment Purchases 3,500 3,244 256
Total Highways 486,285 458,800 27,485
Cemetery Care:
Labor 4,300 5,060 (760)
Materials 1,300 25 1,275
Repairs to Cemestery 1,300 - 1,300
Total Cemetery Care 6,900 5,085 1,815
Recreation:
Wrightsville Beach 1,600 1,989 {389)
Other 5,050 8,172 (3,122)
Total Recreation 6,650 10,161 (3,511)
Debt Service:
Principal 118,035 118,035 -
interest 30,320 29,264 1,056
Total Debt Service 148,365 147,289 1,066

See Disclaimer in accompanying Independent Auditor's Report
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TOWN CF MIDDLESEX, VERMONT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE

BUDGET AND ACTUAL
GENERAL FUND Page 4 of 4
FOR THE YEAR ENDED JUNE 30, 2017
Qriginal and Variance
Final Favorable
Budget Actual {Unfavorahle)
Planning Commission:
Printing $ 500 % 27 % 473
Advertising 500 - 500
Supplies and Postage 500 500
Total Planning Commission 1,500 27 1,473
Zoning Board of Adjustment: 500 2,983 {2.483)
Special Arficles: 59,821 59,821 -
Total Expenditures 1,114,729 1,004,695 20,034
Excess/(Deficiency) of Revenue
Qverf{Under) Expenditures 22,000 41,900 19,500
Other Financing Sources/(Uses):
Capital Qutlays
Proceeds of Long-Term Debt
Transfers Qut (22,000 (57,724) 35,724
Total Other Financing
Sources/{Usaes) {22,000) {57,724) 35724
Excess/{Deficiency) of Revenue
and Other Financing Sources
Overf{Under} Expenditures and
Other Finanging Uses $ - § (15824) § 55624
Fund Balance - Beginning 207,514
Fund Balance - Ending $ 191,690

See Disclaimer in accompanying Independent Auditor's Report
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Batchelder Associates, PC

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WiTH
GOVERNMENT AUDITING STANDARDS

To the Select Board
Town of Middlesex, Vermaont
Middlesex, Vermont

We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining fund
information of the Town of Middlesex, Vermont (“Town"), as of and for the year ended June 30, 2017, which collectively comprise
the Town’s basic financial statements and have issued our report thereon dated September 26, 2017. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Compfroller General of the United States.

Internal Control Over Financial Reporting

[n planning and perferming our audit, we considerad the Town’s internal confrof over financial reporting as a basis for designing
our auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an apinion on the effectiveness of the Town's internal control over financial reporting. Accordingly, we do not express
an opinion on the effectiveness of the Town's internal confrol over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control over financial reporfing that might be significant deficiencies or
material weaknesses and therefore, there can be no assurance that all deficiencies, significant deficiencies, or material
weaknesses have been identified.

A deficiency in internal controf exists when the design or operation of a contro! does not allow management or employees, in the
normal course of performing their assigned functions, fo prevent, or detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet imporant enough to merit attenfion by those charged with governance. There were no material weaknesses or
deficiencies found,

. Compliance and Cther Matters

As part of obtaining reasonable assurance about whether the Town's financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards for year ending June 30, 2017.

42

Bonnie K. Batchelder @ Certified Public Accountant

1 Conti Circle #1 & Barre, Vermont 05641 # (802) 476-9490 = 1-800-339-7883 & Fax: (802) 476-7018
www.batcheldercpa.com



Town of Middlesex, Vermont
Page 2

This report is intended solely for the information and use of management, Board of Selectmen, others within the entity, and
federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.
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Batchelder Associates, PC
Barre, Vermont
September 26, 2017
Vermont License # 945
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